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Businesses to Foot Compulsory Carbon Costs


Businesses are being urged to prepare to track their carbon footprint for the Carbon Reduction Commitment. And with the scheme likely to impact upon both finances and public image, financial directors of affected organisations are urged to take action to maintain their reputation in the boardroom.


CRC, the UK’s first mandatory carbon trading scheme, will begin in 2010 – and although this may seem a long time away, businesses should be aware of the scale of planning needed to track their carbon output. Ideally, planning should begin NOW to avoid a host of complications possible for the disorganised, not the least being a hefty fine. If your business has to buy carbon credits at a minimum of £12 per tonne of carbon emissions how much is it going to cost you to comply with CRC?


The initial phase of the Carbon Reduction Commitment will be compulsory for any institution that consumes more than 6000 MWh per year of settled half hourly metered electricity; roughly equivalent to £500,000 usage. The scheme will cover non energy intensive businesses and public organisations, which means that around 5000 organisations will come fully within the scope of the new legislation. And indeed businesses will have to take action sooner rather than later. At the end of 2008, all organisations with at least one settled half hourly meter were required by law to submit their energy use data to the regulator to clarify their inclusion in the compulsory scheme.


In summer 2009, organisations affected by the CRC scheme will receive registration packs from the Environment Agency, delivered to the billing address of the half hourly meter.  This will potentially further mask the CRC scheme from the attention of Financial Directors of affected organisations thereby reducing the time available for pro active action.  With many still unaware of the scheme, decisions such as which market you will buy your credits on, and at what volume, need to be considered, as well the business analysis techniques needed to make these vital choices.


On a practical level, ensuring that an evidence based and auditable picture of the organisations emission profile is available is a minimum requirement in order to avoid the pitfall of wasted time and money.  The long term implications of the scheme are huge; every qualifying business will be required to buy credits to cover their CRC emissions.  Those organisations who emit more than their purchased credits will have to buy additional credits on the secondary market. 


Overall performance in the CRC league table will determine whether the organisation is subject to a 10% fine or 10% refund payment based on the cost of credits purchased.  This will rise by 10 % each year to a maximum of 50% by 2013 and the financial implications of this could run into hundreds of thousands of pounds per year.  


With this in mind, business and the public sector may wonder how exactly to access the information to effectively manage carbon emission levels against a changing asset base. Can you access the reports when you need them and do you have an auditable system to prove your carbon position?


If the answer is no and it all seems very complicated, do not worry - there are solutions available to make this process more manageable.  carbonBiz was founded to address the key challenges facing organisations in the new business climate; that of balancing financial and environmental sustainability.  Not only can carbonBiz offer a carbon management solution to help businesses to identify and optimise the carbon footprint of their operations, they can also provide access to the tools necessary to analyse information from mainstream business processes to sustain a carbon-conscious supply chain.  Together, this unique approach helps in the forward planning of energy consumption. 





‘Many organisations don’t realise the financial consequences of being unable to measure their carbon emissions; 2010 is sooner than you think’, says Andy Evans, Marketing Director of carbonBiz. ‘It is also important for directors to understand that CRC places a mandatory requirement upon them to maintain a complete evidence pack for CRC compliance.  Significant fines will be imposed on non-compliant organisations at the rate of £5/tonne of C02.”  





For more information and to book a free webinar, visit the carbonBiz website at www.carbonbiz.co.uk
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