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Is your business ready for the Carbon Reduction Commitment?


Businesses are being urged to prepare to track their carbon footprint with the recent release of DEFRA’s league table of target organisations for the Carbon Reduction Commitment. CRC, the UK’s first mandatory carbon trading scheme, will begin in 2010 – and although this may seem a long time away, businesses should be aware of the scale of planning needed to track the carbon output of a business. Ideally, planning should begin NOW to avoid a host of complications possible for the disorganised, not the least being a hefty fine.


The initial phase of the Carbon Reduction Commitment will be compulsory for any institution that consumes more than 6000 Mw per year of half hourly metered electricity; roughly equivalent to £500,000 usage. The scheme will cover non energy intensive businesses and public organisations, which means that around 5000 organisations will come within scope of the new legislation, ranging from retailers, banks, water companies, hotel chains, universities and local authorities.


Government preparation for the scheme is already in full force following the publication of a league table on the DEFRA website, showing annual carbon emissions. And indeed businesses will have to take action sooner rather than later. By summer 2009, all half hourly metered institutions MUST have submitted their energy use data to the regulator as required by law to clarify their inclusion in the compulsory scheme. On a practical level, ensuring that the invoicing and finance of your organisation is organised enough to show a clear picture of your energy usage is of paramount importance now in order to avoid the pitfall of wasted time and money.


The long term implications of the scheme are huge; eventually, every qualifying business will be required to buy credits for their energy usage, and those who use energy above their credit limit will be required to pay a penalty. The CRC league table will be available in the public domain, meaning that a businesses ‘green’ reputation may also be at stake if they end up bottom of the league. And just as importantly, each company involved in the scheme will receive a proportion of the revenue generated from the scheme, and this will be decided by their performance in the CRC league table.





However, there are solutions available to make this process more manageable.  CarbonBiz was founded to address the key challenges facing organisations in the new business climate; that of balancing financial and environmental sustainability.  Not only can CarbonBiz offer a carbon management solution to help businesses to identify and optimise the carbon footprint of their operations, they can also provide access to the tools necessary to analyse information from mainstream business processes to sustain a carbon-conscious supply chain.  Together, this unique approach helps in the forward planning of energy consumption. 





‘Many businesses don’t realise the consequences of being unable to measure your carbon usage; 2010 is sooner than you think’, says Andy Evans, joint Managing Director of CarbonBiz. ‘Carbon mapping can be extremely useful even at this early stage to ensure that your business is prepared for the inevitable changes in legislation; and by introducing carbon optimisation, you can access data clearly and use it effectively to not only manage the way you use energy, but change it for the better.’





For more information and to book a free webinar, please visit the Carbon Biz website.
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